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Stranght Answers 10 False Charges By
Private Sector Communications Providers

For more than a century, public power utilities have played a vital role in furnishing essential competition in the electric power

industry. This competition has kept prices low and quality of electric service high in the communities that operate their own

electric utilities. In the absence of state barriers to entry, public power utilities can now play a similar role in advanced

communications. Private incumbent telephone and cable providers assert that local governments have an unfair advantage

because of their position as both competitive providers and regulators of services and that public entry is contrary to “level

playing field” principles. A closer look reveals these and similar claims are false.

FALSE CHARGE _ [SNItIN providing

communications services are competing against the
private sector companies they regulate.

STRAIGHT ANSWER Public power utilities do not

regulate any communications providers. The Federal
Communications Commission and state public utility or
public service commissions have responsibility for
regulating telecommunications providers. While local
governments do manag,

cable franchises, the for
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required to make payments in lieu of taxes to the local
government that are often higher in amount than what
private sector communications providers pay in taxes.
Furthermore, public power utilities do not have access
to the wide variety of tax benefits that are available to
private sector communications providers.

FALSE CHARGE Localities have access to low-cost

or no-cost financing.



